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Forward Looking Information

This document contains forward-looking information (as defined in National Instrument 51 102 ¢ ContinuousDiscIosureOingatipns)and forward-looking statemgntswithirl thg meaningof Canadiansecurities
legislationand the United StatesPrivate Securitied_itigation ReformAct of 1995 (collectivelyreferred to hereinasd F 2 NdbdkiNgR Y T 2 NJIYor G 2 NdBdkingd G | ( S Y Eh¢séférward-looking statements
are madeasof the date of this documentand,the Corporationdoesnot intend, anddoesnot assumeanyobligation,to updatetheseforward-lookingstatements,exceptasrequiredby law.

Theseforward-looking statementsrelate to future eventsor future performanceand include,amongothers, statementswith respectto { i 2 NJ/ Dlhdctdvelfar the ensuingyear, our mediumand longterm goals,
and strategiesto achievethose objectivesand goals,aswell asstatementswith respectto our Y' I y I 3 S B&igfd)pads,objectives expectationsgstimates,intentionsand future outlook and anticipatedeventsor
results Althoughmanagementonsidergheseassumptiongo be reasonabldbasedon information currently availableto it, they mayproveto beincorrect

Forwardlooking statementsreflect current expectationsor beliefsregardingfuture eventsand include,but are not limited to, statementswith respectto: (i) the amount of Mineral ReservesMineral Resourcegnd
explorationtargets (ii) the estimatedamountof future productionoverany period; (iii) net presentvalueandinternal ratesof return of the miningoperation; (iv) expectationsandtargetsrelatingto recoveredgrade,
sizedistribution and quality of diamonds,averageore recovery,caratsrecovered,caratssold, internal dilution, mining dilution and other mining parametersset out in the 2016 TechnicaReportaswell aslevelsof
diamondbreakage (v) expectationstargetsand forecastsrelatingto grossrevenues operatingcashflows and other revenuemetricsset out in the 2016 TechnicaReport,growth in diamondsales,costof goodssold,
cashcost of production, grossmarginsestimates,plannedand projected diamondsales,mix of diamondssold, and capital expenditures Jliquidity and working capital requirements (vi) mine and resourceexpansion
potential, expectedmine life, and estimatedincrementalore recovery,revenueand other mining parametersfrom potential additionalmine life extension (vii) expectedtime framesfor completionof permitting and
regulatoryapprovalsrelatedto ongoingconstructionactivitiesat the RenardDiamondMine; (viii) the expectedtime framesfor the completionof the open pit and undergroundmine at the RenardDiamondMine; (ix)
the expectedfinancialobligationsor costsincurred by Stornowayin connectionwith the ongoingdevelopmentof the RenardDiamondMine; (x) mining, development,production, processingand explorationrates,
progressand plans,ascomparedto scheduleand budget,and plannedoptimization,expansionopportunities,timing thereof and anticipatedbenefitstherefrom; (xi) future explorationplansand potential upsidefrom
targetsidentified for further exploratig (xii) expectationsconcerningoutlook and trendsin the diamondindustry, rough diamondproduction, rough diamondmarket demandand supply,and future market pricesfor
roughdiamondsandthe potential impactof the foregoingon variousRenardfinancialmetricsand diamondproductior (xiii) the economicbenefitsof usingliquefied natural gasrather than dieselfor power generation
(xiv) requirementsfor and sourcesof, and accesgo, financingand usesof funds (xv) the ability to meet SubjectDiamondslInterest delivery obligationsunder the Purchaseand SaleAgreement (xvi) the foreign
exchangeate betweenthe USdollar and the Canadiardollar, and (xvii) the anticipatedbenefitsfrom recentlyapprovedplant modificationmeasuresand the anticipatedtimeframe and expectedcapital costthereof.
Any statementsthat expressor involve discussionsvith respectto predictions,expectationsbeliefs,plans,projections,objectives,assumptionsor future eventsor performance(often, but not always,usingwords or
phrasessuchasd S E LISIO (y&isASOA ILH- lign® aNERTR6S0HI (B A il (B Sy B i & SnaRiaNd i BAM&teasesS GiiardkSSaradiiatoasthereof or statingthat certainactions,eventsor resultsa Y| & € X
G O 2 daf gReédal RA DKAUG AbE thkén,occuror be achieved or the negativeof anyof theseterms andsimilarexpressionsjire not statementsof historicalfact and maybe forward-lookingstatements
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Forward Looking Information (continued)

Forwardlooking statementsare made basedupon certain assumptionshy Stornowayor its consultantsand other important factorsthat, if untrue, could causethe actualresults, performancesor achievementsof

Stornowayto be materially different from future results, performancesor achievementsexpressedor implied by suchstatements Suchstatementsand information are basedon humerousassumptionsegarding
presentand future businesgprospectsand strategiesand the environmentin which Stornowaywill operatein the future, includingthe recoveredgrade,sizedistribution and quality of diamonds,averageore recovery,
internal dilution, and levelsof diamondbreakagethe price of diamonds,anticipatedcostsand{ (i 2 NJ/ lility & @chieveits goals,anticipatedfinancialperformance regulatorydevelopmentsdevelopmentplans,
exploration,developmentand mining activitiesand commitments,accesgo financing,and the foreign exchangerate betweenthe USand Canadiardollars Althoughmanagementconsidersits assumptionson such
mattersto be reasonablebasedon information currently availableto it, they may proveto be incorrect Certainimportant assumptionsoy Stornowayor its consultantsin makingforward-looking statementsinclude,
but are not limited to: (i) the accuracyof our estimatesregardingcapitaland estimatedworkforcerequirements (ii) estimatesof net presentvalueandinternal ratesof return; (iii) recoveredgrade,sizedistribution and
quality of diamonds,averageore recovery,caratsrecovered,caratssold,internal dilution, mining dilution and other mining parametersset out in the 2016 TechnicaReportaswell aslevelsof diamondbreakage (iv)
the expectedmix of diamondssold, and successfumitigation of ongoingissuesof diamond breakagein the RenardDiamondMine processplant and realizationof the anticipatedbenefitsfrom plant modification
measureswithin the anticipatedtimeframe and expectedcapital cost (v) the stabilizationof the Indian currencymarket and full recoveryof prices (vi) receipt of regulatory approvalson acceptableterms within

commonly experiencedtime frames and absenceof adverseregulatory developments (vii) anticipated timelines for the developmentof an open pit and undergroundmine at the RenardDiamondMine; (viii)

anticipatedgeologicalformations (ix) continued market acceptanceof the Renarddiamond production, conservativeforecastingof future market pricesfor rough diamondsand impact of the foregoingon various
Renardfinancialmetricsand diamond production; (x) the timeline, progressand costsof future exploration,development,production and mining activities, plans,commitmentsand objectives (xi) the availabilityof

existingcredit facilitiesand any required future financingon favourableterms and the satisfactionof all covenantsand conditionsprecedentrelatingto future fundingcommitments (xii) the ability to meet Subject
Diamondsnterestdeliveryobligationsunder the Purchaseand SaleAgreement (xiii){ (i 2 NJ/ 2ngetprét&ian of the geologicalrill data collectedandits potential impacton stated Mineral Resourcesind mine life;

(xiv)the continuedstrengthof the USdollar againstthe Canadiardollar and absenceof significantvariabilityin interest rates (xv)improvementof longterm diamondindustry fundamentalsand absenceof material
deterioration in generalbusinessand economicconditions and absenceof significantvariability in interest rates (xvi) increasingcarat recoverieswith progressivelyincreasinggradein LOM plan; (xvii) estimated
incremental ore recovery,revenue and other mining parametersfrom potential additional mine life extensionwith minimal capital expenditures (xviii) availability of skilled employeesand maintenanceof key
relationshipswith financingpartners, local communitiesand other stakeholders (xix) longterm positive demandtrends and rough diamond demand meaningfullyexceedingsupply, (xx) high depletion rates from

existingdiamondmines (xxi)globalrough diamondproductionremainingstable (xxii)modestcapitalrequirementspost-2018with significantresourceexpansioravailableat marginalcost, (xxiii) substantialresource
upsidewithin scopeof mine plan; (xxiv)opportunitiesfor highgradeore accelerationand processingexpansiorand realizationof anticipatedbenefitstherefrom; (xxv)significantpotential upsidefrom targetsidentified

for further exploration and (xxvi)limited cashincometaxespayableoverthe mediumterm.

By their very nature, forward-looking statementsinvolve inherent risksand uncertainties We caution readersnot to placeunduerelianceon theseforward- looking statementsas a numberof important risk factors
could causethe actual outcomesto differ materially from the beliefs,plans,objectives expectationsanticipations,estimates,assumptionsand intentionsexpressedn suchforward-looking statements The operating
resultsand financialcondition of the Corporationare subjectto a numberof inherentrisksand uncertaintiesassociatedvith its businessactivities,whichincludethe financing,exploration,development,construction
and operationof its mine and processindacility. Theoperatingresultsand financialcondition are alsosubjectto numerousexternalfactors,which includeeconomic,regulatory,legal,tax and marketrisksimpacting,
amongother things,supplyof materialsand demandfor roughdiamonds roughdiamondprices,foreign exchangeates, inflation and the availabilityand costof capitalto fund the capitalrequirementsof the business
Eachof theseriskscould havea material adverseeffecton the / 2 N1.J2 Ndutiird Busin@sifinancialcondition, prospects resultsof operationsor cashflow, and could causeactualresultsto differ materially from

thosedescribedin anyforward-lookingstatementscontainedin this document Therecanbe no assurancehat the Corporationhasbeenor will be successfuin identifyingall risksor that any risk-mitigating strategies
adoptedto reduceor eliminate risk will be successfulTheserisksshould be consideredwhen evaluatingthe Corporationand its guidance With the exceptionof the going concernrisk, which is describedin the

/ 2 N1J2 Nindstke2eyitlp fled MD&A, a comprehensivadiscussiorof the risksfacedby the Corporationcan be found in the / 2 N1.J2 N20fi7/AEnyaMD&A and most recently filed AIF,which are availableon

SEDARt www.sedarcomunderthe/ 2 N1J2 Nprdfila. 2 y Q &
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Forward Looking Information (continued)

Qualified Persons

TheQualifiedPersonghat preparedthe technicalreportsand pressreleaseghat form the basisfor the presentationarelistedinthe / 2 Y LJI AfFelddedl March 29, 2018 Disclosureof a scientificor techn[calnatyrgin
this presentationwaspreparedunder the supervisionof M. PatrickGodin,P.Eng (Québec) ChiefOperatingOfficerand Mr. RobinHopkins,P.Geol (NT/NU),VicePresident Explorationboth & |j dzI {LISTNXE @rigea ¢
Nationallnstrumentd & b4i3-£00

Non-IFRSinancialMeasures

Thisdocumentrefersto certain financialmeasuressuchas AdjustedNet Loss,Adjusted RevenuesAdjusted EBITDAAdjusted EBITDAViargin, AverageDiamond PricingAchieved,CashOperatingCostper Tonne
ProcessedCashOperatingCostper CaratRecoveredCapitalExpendituresand AvailableLiquidity, which are not measuresrecognizedunder IFRSand do not have a standardizedmeaningprescribedby IFRSAsa
result,thesemeasuresnaynot be comparableto similarmeasuregeported by other corporations

Eachof thesemeasureshavebeenderivedfromthe/ 2 N1.J2 N#nansiadstatOndentsand havebeendefinedand calculatedbasedon Y I Y | 3 S Yeasbrinblgudgement Thesemeasuresare usedby management
andby investorsto assistin assessinghe / 2 N1.J2 Npetiokrant€The measuresare intendedto provideadditionalinformation to the userand shouldnot be consideredn isolationor asa substitutefor measures
preparedin accordancewnith IFRSReferto the & b 2BRFinancial S I a da¥dianéf the/ 2 N1J2 NMahdg@memDiscussiorand Analysisasat and for the quarter endedJune30, 2018for further discussiorof
theseitems, includingreconciliationgo IFRSneasures
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Q2 2018 Highlights

A Transition Quarter

Health, Safety, and Environment
One lost time incident was recorded in the quarter. No incidences of
administrative environmental neoompliance.

RampUp and Milestones

Underground mine ramjoip progressed more slowly than expected. 6,000
G2yySa taENY RS AGY OF LI OAGe &adz00Saja¥dzZ t e NBIFOKSR adzomaSlidsSyd 02
quarter-end. Ore-sortingfully commissioned and performing well.

Operations
Tonnes processed and carats recovered impacted by the processing of lower
grade production ore and ore stockpiles during underground mine ram@s
already contemplated in May 2018 revised guidance. Strong diamond market
sustained through Q2, with diamond pricing continuing well above 2017 levels.

Financial Results

$(6.4) million adjusted EBITB#nd (13.1)% adjusted EBITDA matgaflect
lowertonnesprocessed, lower carats recovered, and a wdtavn of cash
costs included in inventory. Cash costs in line with plan, $5&.608¢
processed opeéxand $19.9m capéxn the quarter related to the completion of
the ore sorting facility and development of the underground mine.
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